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Abstract

In this paper a number of alternative ACD models are compared using a
sample of data for three major companies traded on the Australian Stock Ex-
change. The comparison is performed by employing the methodology for eval-
uating den- sity and interval forecasts, developed by Diebold, Gunther and Tay
(1998) and Christofersen (1998), respectively. Our main finding is that the gen-
eralized gamma and log-normal distributions for the error terms have similar
perfor- mance and perform better that the exponential and Weibull distribu-
tions. Ad- ditionally, there seems to be no substantial difference between the
standard ACD specification of Engle and Russel (1998) and the log-ACD speci-
fication of Bauwens and Giot (2000).
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